
 

 

  
“In all recorded history there has not been one economist who 

has had to worry about where the next meal would come from.” 
Peter Drucker (1909 – 2005), Austrian-American management consultant 

 
1. Economics Discussion 

1. What is the economy? How does it work? 
2. Are you interested in economics? Do you keep up to date with the latest economic news? How 

does the economy affect your life? 
3. How do economies grow? Can they grow forever? 
4. Which countries have strong economies? Why are their economies strong? 
5. Which countries have weak economies? Why are their economies weak? 
6. How is the economy in your country? Is your government handling the economy well? 
7. What are some economic problems your country and the rest of the world are facing? 
8. What can/should governments do to ensure economic success? Is education the most important 

factor to guarantee economic success? Why or why not? What could be more important? 
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2. Economics Vocabulary 

• GDP (gross domestic product) (noun) – the total value of goods and services in an economy.  
• inflation (noun) – the rate at which prices rise over time. 
• recession (noun) – negative economic growth in terms of GDP for two or more quarters. 
• the free market / free-market economy (noun) – an economic system with little or no government 

control, where decisions are made based on the voluntary exchange of goods between private 
individuals and businesses. 

• (centrally) planned economy (noun) – an economic system in which all decisions regarding 
manufacturing and the distribution of goods are made by a central authority, usually the government. 

• mixed economy (noun) – an economy that blends, to one extent or another, elements of a free-
market economy with a centrally planned economy, e.g., the use of state intervention in certain 
circumstances, or a mixture of private and public enterprises. 

 
Using the vocabulary words above, complete the following sentences (remember to use the correct 
form of the word, e.g. verb conjugation or plural noun): 

1. After the collapse of the USSR in 1991, the countries in the former Soviet bloc began the 
transition from a                                to a free-market economy. 

2. In a                               , even the military and police would be operated by private companies. 
3. Rising house prices have caused                                to increase by 7% this year. 
4. Thanks to increased exports to the EU,                                is expected to grow by 10% over the next 

three years. 
5. When OPEC countries increased the price of oil in 1973, the result was a global                               . 
6. Without a                               , it would be impossible to ensure that everyone, including the most 

marginalised in society, had access to health, education, and social security. 
 
Books vocabulary comprehension questions 

1. Is GDP the best way to measure economic success? What other factors should we take into 
account? 

2. What are some things that cause inflation? Is it better for a government to keep inflation stable 
(which would protect the value of savings), or is it better to create new jobs (which would 
increase inflation)? 

3. What causes recessions? Which recessions have you lived through? 
4. What are the problems with a free-market economy? 
5. How can a centrally planned economy promote innovation? 
6. In a mixed economy, which sectors do you think should be publicly owned (operated by the 

government)? 
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3. Video: Economic Bubbles 

You are going to watch a video by TED Ed called “What causes economic bubbles?” 
 

Watch the video here: https://yourenglishpal.com/blog/esl-conversation-lesson-plan-economics/ 
 
Multiple choice 

1. In which century was the Dutch Golden Age? 
a) 16th    b) 17th    c) 18th 

2. What transportation was Amsterdam famous for in the 1630s? 
a) trains   b) ships   c) horse and cart 

3. Where did the Dutch import spices from? 
a) America   b) Africa   c) Asia 

4. What did wealthy merchants surround their mansions with? 
a) flower gardens  b) fountains   c) moats 

 
Sentence completion 

5. Tulips were transported to Europe on ships coming from the                                and were therefore 
considered exotic flowers. 

6. The tulip breaking                                occurred in the 1630s. 
7. As the popularity of tulips increased, they became a nationwide                               , and tulip mania 

was born. 
8. A mania occurs when a price increases and people pay large sums of                                for 

something that has a much lower intrinsic value. 
 
Short answer 

9. When did the dot com bubble occur? 
10. Stock prices are based on the supply and demand of whom? 
11. When did the real estate bubble occur? 
12. Economies will continue to go through what phases? 
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4. Economics Conversation Questions 

1. Is the economy the most important thing people take into account at election time? What is 
more important than the economy? 

2. Is there a connection between the economic performance of a country and how happy its 
citizens are? 

3. Should the economy to work to benefit individuals in society or to benefit businesses? 
4. What is the difference between capitalism and socialism? Why might people say that both of 

these economic models have failed? 
5. What do you think the phrase "socialism for the rich, capitalism for the poor" means? 
6. What caused the global economic crash of 2008? Has the world recovered? How can we avoid 

this occurring again in the future? 
7. Is it better to cut taxes and spending or increase taxes and spending to deal with a recession? 

What are the pros and cons of each? 
8. What effect does a growing economy have on the environment? What would a sustainable 

economy look like? 
 
 
 
5. Economics Writing Task 

Write about your opinion of economics. Try to use some of the vocabulary you learned earlier in this 
lesson. In your answer, you could include some of the following topics: 

• How the economy affects your life. 
• How economies grow. 
• What economic problems the world is facing. 

 
Alternative exam practice question: 
The principal job of any government is to ensure economic success. How do economies grow? How can 
governments help this growth? 
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